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Summary
We have assigned an SQS2 Sustainability Quality Score (Very good) to Henderson Land
Development Company Limited's (Henderson Land) sustainable finance framework, dated
January 2026. The issuer has established its use-of-proceeds framework with the aim of
financing projects across seven eligible green categories and one eligible social category.
The framework is aligned with the four components of the International Capital Market
Association's (ICMA) Green Bond Principles (GBP) 2025, Social Bond Principles (SBP) 2025
and the Sustainability Bond Guidelines (SBG) 2021; and the Loan Market Association, Asia-
Pacific Loan Market Association and Loan Syndications & Trading Association's (LMA/
APLMA/LSTA) Green Loan Principles (GLP) 2025 and Social Loan Principles (SLP) 2025. The
framework demonstrates a significant contribution to sustainability.

https://moodysanalytics.fra1.qualtrics.com/jfe/form/SV_6nSiBDZYONp8Y7Q?pubid=PBC_1465390
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Scope
We have provided a Second Party Opinion (SPO) on the sustainability credentials of Henderson Land's sustainable finance framework,
including the framework's alignment with the ICMA's GBP 2025, SBP 2025 and SBG 2021; and the LMA/APLMA/LSTA's GLP 2025 and
SLP 2025. Under its framework, the company plans to issue use-of-proceeds sustainability financing instruments to finance projects in
seven eligible green categories and one eligible social category, as outlined in Appendix 3 of this report.

Our assessment is based on the last updated version of the framework received on 19 January 2026, and our opinion reflects our
point-in-time assessment1 of the details contained in this version of the framework, as well as other public and non-public information
provided by the company.

We produced this SPO based on our Assessment Framework: Second Party Opinions on Sustainable Debt, published in October 2025.

Issuer profile
Founded in 1976 by Lee Shau Kee, Henderson Land Development Company Limited (Henderson Land) is one of the largest property
developers in Hong Kong. The company expanded into mainland China in the 1990s, establishing a presence in major cities such as
Beijing, Shanghai and Guangzhou. As of 30 June 2025, Henderson Land held a property development portfolio of around 11.9 million
square feet (sq ft) of attributable floor area (AFA) in Hong Kong, with a completed investment property portfolio (including hotels)
of 11.0 million sq ft AFA. In mainland China, its property development portfolio totaled 11.8 million sq ft AFA, with a completed
investment property portfolio of 13.4 million sq ft AFA.

Henderson Land is exposed to physical climate risk in the form of typhoons and flooding because of its significant presence in Hong
Kong and coastal regions in mainland China. The company is exposed to natural capital risks because of reliance on land development
in its business model. It is also exposed to carbon transition risks because of evolving regulations and growing stakeholders'
expectations to invest in meeting evolving tenants' demands to reduce carbon emissions and to improve energy efficiency.

Strengths

» Financing buildings aligned with Hong Kong Taxonomy for Sustainable Finance criteria in the current green asset pipeline will
generate meaningful environmental contribution to climate change mitigation

» The allocation period is short, within 24 months, and is in line with market practice

Challenges

» Several eligible categories lack granular details on the thresholds or specific assets to be financed

» The company has not committed to the independent verification of allocation and impact reporting

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Alignment with principles
Henderson Land's sustainable finance framework is aligned with the four core components of the ICMA's GBP 2025, SBP 2025 and SBG
2021, and the LMA/APLMA/LSTA's GLP 2025 and SLP 2025. For a summary of alignment with principles scorecard, please see Appendix
1.

Use of proceeds

Clarity of the eligible categories – ALIGNED
Henderson Land has communicated the nature of the expenditures as primarily capital expenditures. The eligibility and exclusion
criteria for nearly all of the financed project categories are clearly defined, although some categories — such as pollution prevention
and control and sustainable water management — lack clear technical thresholds and details on the types of projects to be financed.
Henderson Land has confirmed that all eligible projects will be located in China and Hong Kong.

Clarity of the environmental or social objectives – BEST PRACTICES
Henderson Land has clearly outlined the E&S objectives associated with the eight eligible categories. All of the eligible categories are
relevant to the respective E&S objectives to which they aim to contribute. The company has referenced the UN's SDGs in articulating
the objectives of the eligible categories (see Appendix 2).

Clarity of the expected benefits – ALIGNED
Henderson Land has identified clear expected E&S benefits for the eight eligible categories, and these are relevant based on the
projects that are likely to be financed under each category. The benefits are measurable, and they will be quantified in the annual
reporting. Although the company has committed to a look-back period of no longer than three years from the time of issuance for
operating expenditure as stated in the framework, the company has not committed to communicating the look-back period for capital
expenditures prior to issuance. The company has confirmed that it will disclose the estimated share of refinancing to investors before
each issuance, and the actual share of refinancing will also be included in the annual allocation report.

Process for project evaluation and selection

Transparency and clarity of the process for defining and monitoring eligible projects – BEST PRACTICES
The company's decision-making process for the selection and evaluation of projects is clearly structured and is outlined in its publicly
available framework. The company will establish a Sustainable Financing Working Group (SFWG) to evaluate and select projects
compliant with the eligibility criteria in the framework. The SFWG comprises senior members and representatives from various key
departments, namely the Treasury team, Finance team, Business Operation team, Project Management team, Sustainability Team,
Property Management Team and Ad-hoc Support Team. The SFWG will meet at least annually to ensure continued compliance with
the eligibility and exclusion criteria of the financed projects throughout the life of the bond or loan. The company has established an
E&S risk mitigation process to mitigate potential E&S risks, and this process is publicly outlined in both the framework and on the
corporate website.
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Management of proceeds

Allocation and tracking of proceeds – BEST PRACTICES
Henderson Land has defined a clear process for the management of proceeds in its publicly available framework. The amount
equivalent to the net proceeds of each sustainable financing instrument (SFI) will be earmarked for allocation. The company maintains
a register to track the use of proceeds. The company has confirmed to adjust the balance of the tracked proceeds at least annually
to match allocations to eligible projects, and expects to fully allocate net proceeds within 24 months from the date of issuance.
Unallocated proceeds will be held in accordance with Henderson Land's liquidity management policy and will be kept as cash and cash
equivalents, as well as short-term deposits and money market funds. The company has committed that the unallocated proceeds will
not be invested in greenhouse gas (GHG)-intensive activities or high environmental impact activities included in the exclusion criteria
in the framework.

Reporting

Reporting transparency – ALIGNED
Henderson Land will publish both allocation and impact reports annually until the full allocation of proceeds and on a timely basis
in the event of material developments to financed projects. The report will be publicly available on Henderson Land's website or
will be included in the sustainability report. The allocation report will include the description of the eligible projects, the amount of
proceeds allocated to each eligible project category, the amount of unallocated proceeds, the share of proceeds used for financing
versus refinancing, and, where feasible, illustrative case studies of eligible projects.

The company has identified relevant E&S reporting indicators for each eligible category within its framework, and the methodologies
and assumptions used to report on E&S impacts will be disclosed as part of the impact reporting. However, there is no firm
commitment from the company to engage independent external verification for both the tracking and allocation of funds and the
reported E&S metrics of the financed projects.

Contribution to sustainability
The framework demonstrates a significant overall contribution to sustainability. This reflects a preliminary contribution to sustainability
score of significant, based on the relevance and magnitude of the eligible project categories, and we have not made an adjustment to
the preliminary score based on additional contribution to sustainability considerations.

Preliminary contribution to sustainability
The preliminary contribution to sustainability is significant, based on the relevance and magnitude of the eligible project categories.
We allocated a large majority of the weight to the green buildings category, with a small portion to affordable housing and minimal
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allocations to other categories, consistent with the issuer’s expectations on proceeds distribution. A detailed assessment by eligible
category has been provided below.

Green buildings

The relevance of this category is high. The building sector is one of the largest energy consumers and greenhouse gas (GHG) emitters
globally, accounting for around 30% of final energy consumption and 26% of energy-related emissions in 2022, according to the
International Energy Agency (IEA). This sector is particularly relevant to Hong Kong, where buildings are the dominant source of energy
use and emissions — contributing more than 60% of the city's carbon emissions, primarily from electricity generation. The Hong Kong
government has identified “Energy Saving and Green Buildings” as one of the four key pillars to achieve its decarbonization targets:
halving total carbon emissions from 2005 levels by 2035 and achieving carbon neutrality by 2050. This category is also highly relevant
to Henderson Land because real estate is its primary business.

The magnitude is significant because we expect the eligible projects to make a long-term positive contribution to climate change
mitigation. The company indicated that most of the proceeds under this category will be primarily allocated to two new commercial
properties in Hong Kong with BEAM Plus New Building (NB) certification at the highest level of “Platinum”. In addition, the issuer
confirmed these properties are expected to fulfill the energy performance criteria, in line with the requirement under Prototype of
Hong Kong Taxonomy for Sustainable Finance (Phase 2A) C-002: Construction of New Buildings, which requires minimum scoring
on Energy Use in the BEAM Plus certification with additional minimum energy savings thresholds. These additional energy savings
thresholds and Energy Use scoring requirements under BEAM Plus certification provide more clarity and indicate a stronger climate
impact for eligible projects than BEAM Plus certification alone. While BEAM Plus is widely used in Hong Kong, it applies a point-based
system covering multiple environmental factors, with energy use being only one major component. Accordingly, if projects were
financed solely on green building certification without specific energy efficiency considerations, their contribution to climate change
mitigation would likely be weaker because of limited visibility on the expected energy performance.

Although new buildings would generally entail more environmental and social risks in the construction phase than building retrofitting,
we expect these risks to be monitored and controlled through environmental impact assessments, which will identify the risks and
mitigation measures. The company has also set up various policies, such as an environmental policy and sustainable procurement
policies, to better manage E&S risks in the supply chain and construction phase.

The eligible projects may also have other certifications, such as WELL Building StandardTM and ActiveScore. Although these are
other evaluation systems to assess the sustainability performance of buildings across various aspects, it is uncertain whether these
additional certifications imply further climate-related benefits beyond the requirements of the Hong Kong Taxonomy and the BEAM
Plus certification. Different building certification schemes have different scoring categories and standards, which may imply varying
levels of environmental performance across certification schemes.

Renewable energy

This category is highly relevant because the eligible projects will be located in China and Hong Kong, where renewable energy plays
a critical role in clean energy transition. According to the IEA, coal accounted for around 61% of electricity generation in China and
33% in Hong Kong in 2023. China has been steadily increasing the share of non-fossil fuels in its energy mix. In August 2024, the State
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Council Information Office released the “China’s Energy Transition” white paper, setting a target for non-fossil fuel sources to become
the dominant energy source by 2035. Similarly, Hong Kong’s Climate Action Plan 2050 outlines a commitment to reducing fossil fuel
use in electricity generation and increasing the adoption of clean, zero-carbon energy. The Hong Kong government has also pledged to
phase out coal for daily electricity generation by 2035. This category is also highly relevant to Henderson Land’s operations, because
increasing renewable energy deployment is one of the key decarbonization initiatives for real estate companies.

The magnitude of this category is high because eligible projects will deliver long-term environmental benefits by replacing fossil fuels
with cleaner energy sources. Henderson Land has communicated that proceeds from the forthcoming issuance will be exclusively
allocated to solar photovoltaic (PV) and its associated energy storage solutions and systems, along with other renewable solutions such
as kinetic flooring. Solar PV is widely regarded as one of the best available technologies in the energy sector, with no negative lock-in
effects and minimal E&S externalities. Supporting facilities, such as energy storage systems, will be dedicated to storing and using the
solar energy generated by these PV installations and complementary technologies like kinetic flooring.

Energy efficiency

The relevance of this category is high because improving energy efficiency is one of the key drivers for reducing emissions in China and
Hong Kong. Because coal remains one of the main power sources for electricity generation in China and Hong Kong, promoting energy
savings and enhancing energy efficiency are critical for supporting the low-carbon transition. Energy savings is one of the main focus
areas of the Hong Kong government to achieve its decarbonization targets and also one of the key decarbonization initiatives by real
estate companies. Henderson Land also has a corporate target to implement retrofitting or energy-saving initiatives at all managed
properties progressively by 2030 based on the company's energy audit report. The company also aims to reduce energy intensity by
20% from the base year 2019 for its Hong Kong portfolio by 2030 and achieve a cumulative 10% reduction in electricity consumption
from the base year 2021 for its mainland China portfolio by 2030.

Financing projects in this category will moderately contribute to climate change mitigation. Henderson Land has set a 30% energy-
efficiency improvement threshold for this category, in line with international best practices. Eligible projects, such as upgrading facilities
and equipment, are likely to have a positive environmental impact without causing major negative lock-in effects. Smart technologies
and systems, such as digital twin platforms, AI-powered chillers, sun-shading systems to reduce solar radiation heat and demand for
air conditioning energy consumption, environmentally-friendly compact fluorescent lamps and LED lighting, Grade 1 energy-efficient
appliances such as air conditioners and refrigerators, and replacing diesel generators with Ampd Enertainers for temporary power, are
also likely to contribute positively to enhancing energy efficiency and achieving Henderson Land’s energy-saving targets.

Sustainable water management

This category addresses an important sustainability topic for the region and the sector. Hong Kong relies heavily on imported water
from Dongjiang River in Guangdong province to support the city’s fresh water consumption. In China, there is also an increasing
demand for water consumption, driven by rapid urbanization and industrialization. Water is used across multiple areas in the operation
of physical properties such as water fixtures, building equipment, appliances and irrigation. The Hong Kong government has set a target
to reduce the per capita fresh water consumption by 10% by 2030 at the earliest using 2016 as the base year. The significant relevance
also considers that water efficiency is less pertinent to the real estate sector than other environmental topics, such as climate change.
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Low-flow water fittings, such as dual-flush toilets, and rainwater tanks are common water conservation measures for physical
properties. In addition, water monitoring and management technologies — such as smart water meters and automatic sensors —
can help detect leaks, reduce water loss and support the planning of more efficient water use systems. The moderate magnitude
reflects limited visibility on the environmental contribution of eligible projects, given the absence of a quantitative water efficiency
improvement threshold.

Clean transportation

Electrification of the transportation sector, including the use of electric vehicles (EVs), is an important means to decarbonize the
transportation system in mainland China and Hong Kong, considering internal combustion engine vehicles are significant sources
of air pollution and GHG emissions. Also, the eligible projects in this category are highly relevant to the real estate sector and the
company. With EVs becoming more prevalent in mainland China and Hong Kong, property developers and operators need to set up
more related infrastructure, such as EV charging stations, to meet the high demand for EV charging in buildings in order to promote
footfall in shopping malls and attract property buyers and tenants. The eligible projects closely align with the company’s goal to provide
EV charging facilities for all parking spaces in 90% of new residential and commercial developments by 2030.

The magnitude of this category is considered high. Henderson Land has confirmed that the financed projects are EV charging stations
exclusively dedicated to EVs with zero direct GHG emissions. EVs with zero tailpipe emissions are considered best-in-class technologies
with minimal lock-in effects. Financing EV charging stations is an enabling activity to promote the use of EV to support the transition
to low-carbon transportation. While the short- to medium-term environmental benefits of this infrastructure may be limited in regions
where the electricity grid remains heavily reliant on fossil fuels, its long-term impact is likely to be positive as grid decarbonization
progresses.

Pollution prevention and control

This category is highly relevant to the real estate sector in China and Hong Kong because it addresses environmental pollution
arising from both the construction and operational phases of buildings. Construction activities often generate air, noise and water
pollution, while also contributing to substantial waste generation. In addition, the ongoing operation of buildings can exacerbate
environmental impacts through energy consumption, emissions and resource use. Eligible projects in this category align with the
regulatory frameworks and sustainability targets introduced by the Chinese and Hong Kong governments. In China, the government
has set a 2027 target for cities to achieve an average resource utilization rate of more than 50% for construction waste. Construction
projects in China must also comply with the Regulations on the Administration of Construction Project Environmental Protection,
which aim to manage pollution from construction activities. Similarly, Hong Kong’s Waste Blueprint for 2035 emphasizes improving
sorting and recycling, promoting source separation and adopting sustainable construction methods. Eligible projects also support the
Clean Air Plan for Hong Kong 2035, which aims to achieve air quality comparable to leading international cities. This category is also
highly relevant to Henderson Land because real estate development is its core business.

The magnitude of this category is moderate. The financed projects in this category are likely to have a positive long-term impact by
mitigating environmental pollution associated with building construction and operations. Henderson Land has confirmed that all
projects will comply with applicable regulations and laws in relevant jurisdictions, reducing concerns about negative externalities.
However, it is uncertain if these projects will go beyond regulatory requirements. Eligible projects include systems or infrastructure
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for monitoring or mitigating air and noise pollution, as well as for waste collection, segregation, and recycling. Henderson Land has
shared several initiatives, such as installing novel noise-reducing acoustic shelter systems above demolition areas and adopting real-
time environmental monitoring systems for noise and air quality measurement. Additional measures include acoustic curtains during
demolition, advanced noise monitoring systems, and noise impact assessments for each development site. On waste management,
Henderson employs Building Information Modeling (BIM) to improve accuracy and minimize construction waste, utilizes Multi-trade
Integrated Mechanical, Electrical and Plumbing (MiMEP) for better waste management, and implements a trip-ticket system alongside
extensive waste management plans across construction sites. Furthermore, training programs for employees and construction workers
on waste management techniques have been introduced. Although we expect that eligible projects will provide environmental benefits,
we lack eligibility thresholds to fully assess the potential E&S impacts of these projects. For example, no specific thresholds on noise
reduction levels, air quality improvement benchmarks, or waste diversion or recovery rates have been defined for eligible projects.

Climate change adaptation

This category is highly relevant to the issuer because climate change is likely to exacerbate extreme weather events in Hong Kong and
coastal regions of China, leading to more frequent and severe tropical cyclones and rainstorms. Accordingly, mitigation measures to
address actual and potential impacts from climate change to enhance economic resilience are gaining traction. The eligible projects are
measures designed to protect physical properties from being damaged by extreme adverse weather events, which is highly relevant to
the real estate sector and Henderson Land.

The magnitude is significant. Eligible projects are recommended measures based on climate scenario analyses and designed to
address key physical risks for individual properties. These projects will be tailored to each property based on location, severity and
implementation readiness. Henderson Land has conducted both portfolio-wide and asset-level climate risk analyses, identifying major
physical risks such as rainfall flooding, riverine flooding, typhoons and extreme heat. The significant magnitude also considers that the
project list is not exhaustive, and some of the adaptation measures on properties may involve negative environmental externalities.

Affordable housing

The relevance of this category is significant. The company confirms it currently targets only transitional housing in Hong Kong.
Transitional housing is a government-backed initiative providing short-term, affordable accommodation for low-income individuals and
families awaiting public rental housing. It uses idle land and buildings through partnerships with NGOs and private entities. Housing
affordability is one of Hong Kong’s most pressing social issues and a top government priority. According to the 2025 Demographia
International Housing Affordability report, Hong Kong has consistently ranked as the world’s most unaffordable property market.
Although the median house price-to-income ratio improved to 14.4x in 2024 from 16.7x in 2023, this level is still very high globally.
Low-income families face urgent needs for public rental housing because of high private rents and overcrowded conditions. As of the
end of June 2025, the average waiting time for public rental housing was significantly long at 5.4 years. While this category addresses
an essential social issue, affordable housing is not core to the issuer’s sustainability strategy and business, given its primary business
focus on private property development and investment.

The magnitude is significant. The eligible projects can reach out to the most vulnerable group in the city. The Hong Kong government
has published detailed eligibility criteria for transitional housing applicants, which are primarily the applicants for public rental housing
and have been waiting for public rental housing for at least two to three years, and applicants with an urgent need for temporary
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rehousing. The Hong Kong government has established stringent income and asset limits for public rental housing applications
to ensure that these units are reserved for the lower-income households in need of affordable housing. We also expect the target
population to be able to afford the rent for transitional housing, given the rental rates will be set at 60%-70% below market levels.
While this significant discount provides short-term relief, transitional housing is not intended as a long-term solution. Tenancies
are generally limited to two years, after which residents must seek alternative accommodation. There is no guarantee that they will
transition smoothly to other affordable housing options, nor are they assured allocation in public rental housing once their tenancy
ends.

Additional contribution to sustainability considerations
We have not made an adjustment to the preliminary contribution to sustainability score based on additional considerations.

The issuer has a robust due diligence process to identify and manage E&S risks associated with the financed projects. Henderson Land
has established various ESG policies as an internal guide to incorporate E&S considerations in its business planning. The company will
also conduct environmental risk assessments on eligible projects related to construction and facility enhancements.

The framework is coherent with the sustainability strategy of the issuer. The eligible categories are closely aligned with Henderson
Land’s corporate sustainability targets, including its climate transition plan. The company has set up the Sustainability Department,
where the head of the department is responsible for overseeing key sustainability issues and ensuring these are integrated into the
company’s overall strategy and operations. The company’s Sustainability Committee also reports directly to the board of directors and
provides updates on sustainability performance and progress, with a dedicated Sustainability Working Group established to support the
planning, implementation and evaluation of sustainability initiatives and policies.
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Appendix 1 - Alignment with principles scorecard for Henderson Land's sustainable finance framework

Factor Sub-factor
Component 

score

Sub-factor 

score
Factor score

A

A

A

No

A

A

Yes

A

A

Yes

Yes

Yes

No

A

A

A

Yes

A

A

A

Yes

Yes

A

A

A

A

No

Yes

Yes

No

No

Aligned

AlignedReporting
Reporting 

transparency

Reporting frequency

Reporting duration

Report disclosure

Reporting exhaustivity

BP: Clarity and relevance of the indicators on the sustainability benefits

BP: Disclosure of reporting methodology and calculation assumptions

BP: Independent external auditor, or other third party, to verify the tracking and 

allocation of funds

BP: Independent impact assessment on environmental and social benefits

Best 

practices

Management of 

proceeds

Allocation and 

tracking of 

proceeds

Tracking of proceeds

Periodic adjustment of proceeds to match allocations

BP: Disclosure of the proceeds management process

Disclosure of the intended types of temporary placements of unallocated 

proceeds

Best 

practices

Use of proceeds

Clarity of expected 

benefits

Transparency and 

clarity of the 

process for 

defining and 

monitoring eligible 

projects

Process for 

project evaluation 

and selection

Clarity of the 

objectives

Clarity of the 

eligible categories

Transparency of the environmental and social risk mitigation process

BP: Monitoring of continued project compliance

Clarity of the process

AlignedBP: Objectives are defined, relevant and coherent for all categories

BP: Definition of content, eligibility and exclusion criteria for all categories

Aligned

Best 

practices

Aligned

Coherence of project category objectives with standards for nearly all categories

Identification and relevance of expected benefits for nearly all categories

Measurability of expected benefits for nearly all categories

BP: Disclosure of refinancing prior to issuance and in post-allocation reporting

BP: Commitment to communicate refinancing look-back period prior to issuance

BP: Relevant benefits are identified for all categories

BP: Benefits are measurable for all categories

Component

Nature of expenditure

Definition of content, eligibility and exclusion criteria for nearly all categories

Location

Relevance of objectives to project categories for nearly all categories

Best 

practices

Best 

practices

BP: Allocation period is 24 months or less

BP: Allocation reporting at least until full allocation of proceeds, and impact 

reporting until full bond maturity or loan payback

Legend: BP - Best practice, A - Aligned, PA - Partially aligned, NA - Not aligned

Aligned

Disclosure of the process

Overall alignment with principles score:  

10          21 January 2026 Henderson Land Development Company Limited: Second Party Opinion – Sustainable Finance Framework Assigned SQS2 Sustainability Quality Score



Moody's Ratings Corporates

Appendix 2 - Mapping eligible categories to the UN’s SDGs
The eight eligible categories included in Henderson Land's framework are likely to contribute to seven of the UN’s SDGs, namely:

UN SDG 17 Goals Eligible Category SDG Targets

GOAL 1: No Poverty Affordable Housing 1.4: Ensure all have equal rights to economic resources, access to basic 

services, property ownership and finance

GOAL 6: Clean Water and 

Sanitation

Sustainable Water 

Management

6.4: Increase water-use efficiency across all sectors and ensure sustainable 

supply of freshwater to reduce water scarcity

GOAL 7: Affordable and Clean 

Energy

Renewable Energy 7.2: Increase substantially the share of renewable energy in the global 

energy mix

GOAL 9: Industry, Innovation 

and Infrastructure

Green Buildings 9.4: Upgrade infrastructure and retrofit industries to make them 

sustainable, with all countries taking action

GOAL 11: Sustainable Cities 

and Communities

Affordable Housing 11.1: Ensure access for all to adequate, safe and affordable housing and 

basic services and upgrade slums

Energy Efficiency;

Clean Transportation;

Pollution Prevention and 

Control;

Green Buildings

11.6: Reduce the adverse per capita environmental impact of cities, with 

special attention to air quality and waste management

GOAL 12: Responsible 

Consumption and Production

Green Buildings; 

Energy Efficiency

12.2: Achieve the sustainable management and efficient use of natural 

resources

Pollution Prevention and 

Control

12.5: Substantially reduce waste generation through prevention, reduction, 

recycling and reuse

GOAL 13: Climate Action Climate Change 

Adaptation;

Green Buildings

13.1: Strengthen resilience and adaptive capacity to climate-related hazards 

and natural disasters in all countries

The mapping of the UN’s SDGs in this SPO considers the eligible project categories and associated sustainability objectives/benefits
documented in the issuer’s financing framework, as well as resources and guidelines from public institutions, such as the ICMA's SDG
Mapping Guidance and the UN's SDG targets and indicators.
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Appendix 3 - Summary of eligible categories in Henderson Land's framework

Eligible Categories Description Sustainability Objectives Impact Reporting Metrics

Green Buildings Construction of new commercial/ residential buildings and/ or renovation of 

existing owned and/ or managed commercial/ residential buildings that 

achieved or is in the progress to obtain at least one of below green building 

certifications:

- Hong Kong BEAM Plus – Minimum certification level of Gold or above

- Hong Kong BEAM Plus EB (Comprehensive Scheme) – Minimum Gold rating 

or above

- Hong Kong BEAM Plus EB (Selective Scheme v2.0) – Minimum Good rating 

or above

- U.S. Leadership in Energy and Environmental Design (LEED) – Minimum 

certification level of Gold

- Chinese Green Building Evaluation Label (GBL) – Minimum certification 

level of 3 Stars

- Or align with the Hong Kong Taxonomy for Sustainable Finance or future 

updated versions of the document – Construction criteria and thresholds 

where applicable

These green buildings may in addition achieve a certification of the following:

- WELL Building StandardTM (any level) to improve the environmental health 

of the building 

- ActiveScore (any level) to improve the active travel facilities of buildings

- SmartScore (any level) to improve, and communicate the user functionality 

and technological foundations of their buildings

- ModeScore (any level) to improve the sustainable transport facilities of 

buildings

- WiredScore (any level) to improve digital connectivity and future readiness 

of buildings

Climate change mitigation - Building assets by type and 

green building certification level

- Energy savings per year (kWh)

- Annual GHG emissions 

reduced/avoided, reported in 

tonnes CO2-quivalent (tCO2e)

Renewable Energy Investments and projects in renewable energy such as solar photovoltaic (PV) 

and associated energy storage solutions and systems.

Climate change mitigation - Total renewable capacity (kWh)

- Energy generated per year 

(kWh) 

- GHG emissions avoided per 

year (tCO2e)

Energy Efficiency Investments and projects involving the upgrading of facilities/equipment (e.g. 

cooling system, lift system, lighting system, fresh air supply system) of 

existing developments. Henderson Land will strive to select projects which 

achieve an energy efficiency improvement of at least 30%.

Investments and projects with adoption of smart technologies and/or 

systems for tracking, monitoring and managing energy usage in new and 

existing buildings to ensure achieving certain energy saving targets.

Climate change mitigation - Energy savings per year (kWh)

- GHG emissions avoided per 

year (tCO2e)
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Eligible Categories Description Sustainability Objectives Impact Reporting Metrics

Sustainable Water 

Management

Building upgrade projects to improve the water conservation of the existing 

projects, including but not limited to the installation of low-flow water 

fittings, rainwater tanks and water monitoring and management technologies

Protection of water and 

marine resources

- Amount of water/wastewater 

purified or reused (m3) and % 

reduction

- Wastewater treated per year 

(m3) 

Clean Transportation Infrastructure for clean energy vehicles such as electric vehicles. Projects 

include charging stations for such vehicles.

Climate Change Mitigation, 

Pollution Prevention and 

Control

- GHG emissions avoided per 

year (tCO2e)

- New clean transportation 

infrastructure built (number)

Pollution Prevention and 

Control

Equipment, system that are used to mitigate environmental pollution (e.g. air, 

noise, waste) during the construction and/or operation of buildings, such as:

- Air and noise pollution monitoring/mitigation systems

- Waste collection, segregation and recycling systems/infrastructures

Pollution Prevention and 

Control

- Amount of wastewater/raw or 

untreated sewage treated before 

being disposed of and/or amount 

of wastewater reused (m3)

- GHG emissions or pollutants 

reduced/avoided per year(tCO2e)

- Amount of waste recycled/ 

reduced (%)

Climate Change 

Adaptation

Enhancement of building resilience to climate-related weather events and 

implementation of climate adaptation measures (e.g. facility upgrade, like 

drainage system upgrade, flood gate installation to reduce the flood risk, 

curtain wall/window replacement projects to adapt to extreme weather like 

stronger wind and rainfall, increase in temperature due to climate change)

Climate Change Adaptation - Number and type of adaptation 

and resilience measures installed

- Number of buildings with 

climate resilience upgrades

Affordable Housing Providing land and temporarily vacant units for low-income households 

awaiting public housing (such as transitional housing programmes in Hong 

Kong SAR)

Reduced Inequality - Number of households 

supported

- Number of housing units 

provided

Endnotes
1 The point-in-time assessment is applicable only on the date of assignment or update.
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